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Abstract: the article analyzes the impact of the Russia-China Investment Fund
on the development of the economy of both countries. Established to promote
cross-border economic cooperation, the Russia-China Investment Fund is
ideally positioned to capitalize on the rapidly expanding bilateral economic
relationship between Russia and China. According to the article, the main
projects of the Fund are related to the Agriculture, Consumer and Retail,
Transportation and Logistics, Advanced Manufacturing, Mining and Resources,
and Financial Services.
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bocomazosa Mapeapuma Anexcanoposna — pykogooumeib HANPAGIEHUS,
HanpasieHue: npusileyeHue U pazsumiue mMaio2o u cpeone2o buszmeca,
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AHHOmayua. 6 cmamve aHATUSUPYEMCs BAUSAHUE POCCULICKO-KUMAUCKO20
UHBECMUYUOHHO20 (hOHOA Ha pazeumue SKOHOMuku obeux cmpan. Co30anHbll
ONsl  pazeumus — MpPAHCZPAHUYHO20 — IKOHOMUYECKO20  COMPYOHUYeCcmad,
Poccuiicko-kumatickuti ungecmuyuonnwvlii poHo udeaibHo nooxooum 0 Mmoeo,
umobbl  U367eUb  8bl200Y U3 ObICMPO  PACUUPAIOWUXCS  08YCHOPOHHUX
9KOHOMUYeCcKux omuowenuti mexcoy Poccueii u Kumaem. Coenacno cmamue,
OCHOBHble  npoeKkmvl  (oHOa  C8A3aHbI  C  CEIbCKUM  XO3AUCMBOM,
nompeoumenbckol U PO3HUUHOU MOP20o8iell, MPAHCHOPMOM U JIOSUCMUKOLU,



nepeoosviM NPOU3B00CMEOM, 000blUell NOJNE3HbIX UCKONAeMblX U pecypcos,
@unancosviMU YCry2amu.
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Russia-China Investment Fund (RCIF) is a private equity fund established
jointly by RDIF and CIC in October 2011 to stimulate the bilateral investment
and generate strong risk-adjusted return for investors, taking advantage of rapid
development of economic cooperation,fast growing trade, and the increasing
purchasing power of the middle class in Russia and China [1]. The fund received
$2 billion in commitments from RDIF and CIC in equal share, with up to $2
billion expected to be raised from international institutional investors. In June
2012,CEOs of RDIF and CIC, in the presence of Russian and Chinese presidents,
signed official documents to set up the Russia-China Investment Fund.[1]

Bilateral trade volumes between Russia and China have increased
dramatically over the last decade. The growing populations and increasing
purchasing power of the middle class in both Russia and China present
significant investment opportunities in the consumer sectors. [1] Both Russia
and China are investing in technological innovations across a variety of sectors.
Both Russia and China are moving up the value chain in the manufacturing and
processing of raw materials. Established to promote cross-border economic
cooperation, the Russia-China Investment Fund is ideally positioned to
capitalize on the rapidly expanding bilateral economic relationship between
Russia and China. The development of trade has corresponded with increased
cross-border investment, which is the cornerstone of our economic relationship.
Investors in both countries are moving beyond traditional areas of cooperation
and are cultivating new fields of mutual investment. [1]

Trade between Russia and China has grown rapidly as the leaders of both
countries have committed to advancing bilateral economic cooperation. The two
countries are reducing the use of the US dollar in bilateral trade in favor of their
own currencies, calling attention to the importance of their economic
relationship. Bilateral trade volume between the two countries, which amounted
to $15.8 billion in 2003 [1], has increased more than 6 times over the last 10
years, reaching $95.3 billion in 2014. According to forecasts, bilateral
commerce could grow up to $100 billion in 2015 and if the two countries
continue to nurture the right conditions for trade investment growth, it is likely
to reach $200 billion by 2020. The total trading value between China & Russia
has grown 17.8% p.a. in the past 11 years. RDIF and CIC are the most
prominent government-backed investment organizations in their respective
countries [2].

The major projects of the RDIF nowadays are: [1]

1) Russia-China Investment Fund (RCIF) and other leading institutional
coinvestors announced an investment to construct the fist ever railway bridge



over the Amur river on the border between Russia and China. The new bridge
will have a capacity of up to 21 million tonnes per year and will connect the
Jewish Autonomous Region with the Chinese province of Heilongjiang. This
project was successfully realized in 2019.

2) RDIF, Russia-China Investment Fund (RCIF), the joint fund of RDIF and
China

Investment Corporation (CIC), and other leading institutional co-investors
participated in equity offring of PJSC Magnit. Magnit is Russia’s largest

retailer.

3) RCIF invested in the Moscow Exchange as part of the placement of the

Central Bank of Russia block alongside the Russian Direct Investment Fund
and other leading international co-investors. The Moscow Exchange is the

largest exchange in Russia, the CIS and Central and Eastern Europe.

4) Russia-China Investment Fund (RCIF) and Russian Direct Investment
Fund (RDIF) were joined by their co-investors and partners from the Middle
East and Europe alongside other investors to support growth and development of

Lenta Ltd. in Russia. RCIF participated in the SPO of Lenta Ltd., one of the
largest and most successful retail chains in Russia.

5) Russia-China Investment Fund (RCIF) invested in RFP Group (Russian
Forest Products), Russia’s second largest wood processing company.

RCIF seeks to invest in projects that advance bilateral economic cooperation
between Russiaand China. Within this context, the Fund has identifid six key
focus areas in which we see considerable potential for generating returns:
Agriculture, Consumer and Retail, Transportation and Logistics, Advanced
Manufacturing, Mining and Resources and Financial Services. [3]

A joint Russia-China investment body is considering 70 projects totaling
$112 billion, Russia’s sovereign wealth fund has announced after an
intergovernmental commission meeting in Beijing. At the same time Russia’s
sovereign wealth fund together with the RCIF and the investment fund for
Guangdong province, Guangdong Utrust Investment Holdings, agreed on key
terms to set up $1 billion fund. The body, dubbed the Russian-Chinese Greater
Bay Area Fund, is aimed at strengthening mutual trade and economic ties
between companies from the two states. It will also promote Russian business in
Guangdong, the Chinese province that accounts for the biggest share of the
country’s GDP, and encouraging local companies to enter the Russian
market.[5] “This fund creates great opportunities for Russian companies,” Kirill
Dmitriev, the head of Russia’s sovereign wealth fund, said. “Cooperation
between RDIF, RCIF and Guangdong Utrust is developing steadily, and | am
confident that we are moving in the right direction towards large-scale joint
projects that will serve to further strengthen the partnership between Russia and
China.”

China is Russia’s largest trade partner, with the volume of trade exceeding
$100 billion in 2018 and expected to double in five years. In recent months,



Beijing and Moscow have also been working to boost mutual trade in their
national currencies, the ruble and the yuan, as they move to lessen dependence
on the US dollar [5].
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